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How can municipalities make the most of PPAs



Municipal PPAs to support RES deployment

- Municipalit ies have considerable energy needs > influence on 
renewables fed into the grid

- Revenue stabil ity > developers can invest with confidence
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Advantages for municipalities

• Attractive power price over long term

• Contribute to sustainability goals

• Promote local economy/other social goals
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Challenges for municipalities

• Credit risks of the RES project developer

• Market risks

• National legal framework

• Complexity & admin burden
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Some steps municipalities can take

• Decide on the goals they want the PPA to contribute to

• Have a clear « energy-picture » of the municipality

• Rules and contracts: PPAs structure? Demand pooling? 
Procurement law?
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Recipe for success

〉Political buy-in
〉A dedicated team
〉Legal expertise (external support?)
〉Templates
〉First time? Keep it small/simple 
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Find out more

PPAs – How can cities 
make the most of them

https://energy-cities.eu/publication/power-purchase-agreements-how-can-cities-make-the-most-of-them/


Sara Giovannini
Sara.giovannini@energy-cities.eu
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